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The letter below js the second Supplementary Target’s Statement issued by
Marathon Resources Ltd (Marathon). It supplements Marathon’s Target’s
Statement dated 8 September 2006 relating to the unsolicited off-rarket
takeover bid for all shares issuyed in the capital of Marathon by Buttermere
Australia Pty Limited, an indirect wholly owned subsidiary of Crosby Capital
Partners Inc. This Supplementary Target’s Statement is to be read together with
the Target's Statement as supplemented by the first Supplementary Target's
Statement issued by Marathon on 25 Septemnber 2006 (First Supplementary
Target's Statement). Terms used below have the meanings given in section 9
of the Target's Statement.

SECOND SUPPLEMENTARY TARGET'S STATEMENT

1% October 2006

Dear Marathon Shareholder,

In the Target's Statement (refer section 2.4) Marathan outlined various plans for
further exploration of the Paralana Mineral System and the development of Mt
Gee, including a 93 hole drilling program and a detajled mining scoping study,

Today Marathon anpounced to the ASX that it has appointed Coffey Mining Pty
Ltd, a subsidiary of Coffey International Limited, to undertake the detailed mining
scoping study at Mt Gee, which is due to commence ahead of schedule on
Tuesday 24 October 2006. Marathon also today announced further details of its
93 hole (20,000 metre) drilling program, aimed at upgrading the resource
definition of Mt Gee from an inferred category to an indicated and/or measured
category. A copy of the ASX announcement, containing details of the scoping
study and drilling program, is annexed to this latter.

If you have any questions regarding the Offer call the Marathon information line
on 1300 138 684 (toll free in Australia) or +61 3 9415 4349 for international
calls. Calls to these numbers will be recorded in accordance with the Corporations
Act.
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Signed for and on behalf of Marathon Resources Lid by Peter Williams being a
director authorised to sign this second Supplementary Target's Statement
pursuant to a resolution passed by Marathon Directors on 19 October 2006,

Dated: 19 October 2006

Pater L Williams
Chairman

Marathon Resources Ltd
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COMFPANY ANNOUNCEMENTS OFFICE

AUSTRALIAN STOCK EXCHANGE
ASX CODE MTN

PARAIANA MINERAL SYSTEM
MT GEE DEPOSIT
SCOPING STUDY UNDERWAY
RESOURCE DRILLING TO COMMENCE IN NOVEMBER

SCOPING

Coffey Mining Pty Ltd, a subsidiary of ASX listed Coffey International
Limited (COF), have been appointed to commence a scoping study at
the Mt Gee uranium deposit.

The study will commence on Tuesday 24 QOctober 2006, with a team of
four Coffey specialists flying to the site with Marathon’s executive
directors.

The initial stage of the study will be carried out by mining, processing,
hydrogeological and environmental experts, leading to definition and
costing of the full scoping study to commence in January 2007.
DRILLING

Planning for a 20,000 metre resource drilling program at Mt Gee is well
underway, with site consultation and clearance in train.

The purpose of the drilling is to improve resource definition from
inferred to indicated and/or measured.

Final clearance is expected this month with documentation defining
environmental considerations to be lodsed before end of month,

A drilling contractor has been engaged and resource drilling is expected
to commence in November 2006.
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Mt Gee Deposit — Scoping Study

Marathon is pleased to aunounce the commencetment of cornprehensive scopmg studies at its Mt (ee
wranium deposit in the Paralana Minerz! System of EL 3258 in the Nerthern Flinders Ranges of South
Anstralia (Figure 1).

Coffey Mining ]?t;f Lid, a subsidiary of ASX lListed Colfey International Limited, has been appointed to

commence a scopmg study at the Mt Gee uranium deposit. The study will commence on Tuesday 24
October 2006, with 2 team of four Coffay specialists flying to site with Marathon’s executive directors.

The purpose of the study is to define the full range of mining and processing options available for the
development of the Mt Gee deposit, and to consider the environmental and social issues which need to
be managed to enable an acceptable operation with minimal negative Impact.

The initial stage of the study will be carried out by mining, processing, hydrogeclogical and
environmental experts, leading to the definition and costing for the full scoping study to commence in
Jenuary 2007. Coffey Mining Pty Ltd is a leader in miperal industry studies and will provide the
Company with definitive guidelines for the timely develapment of the Mt Gee uranium resource.

Mining;: ‘There are many modern mining methods thar may be applicable to uranitm mining at Mt Gee,
and Coffey Mining will present a range of options which will eventually be reduced to perhaps two
alternatives for consideration at the pre-feasibility stage. The methods chosen will be those which are
considered most appropriate in view of hydrological, peotechnical, envirormental and other issues.

Processing: As noted in Marathon’s ASX release of 30 Anguet 2006, mictoprobe and scamming electron
microscope studies revealed that the dominant uranivm mineral at Mt Gee is uraninite (vramium oxide),
with certain zomes enriched in coffinite (uranium silicare) and, to a lesser extent, uranium carrying
minerals such as brannerite, uranium sorosillicate and allanite, The presence of 4 processing specialist
in the initial scoping definition team is a reflection of the importance of processing and uranjum
recovery in the economics of uranium mining at Mt Gee,

Hydrogeology: Mining and processing of uranium at Mt Gee will require water and even ar this early
stage of resouree definition Marathon is aware of the importance of scoping the water requirements of a
potential operation. Coffey Mining will assess the hydrogeological environment and consider the fll
range of options available to Marathon for the development of a mine and for 2 sound leve] of
production.

Environmental: An environmenta] and secial ecology specialist will be part of the initial team to ensure
that these factors are taken into account at the earliest possible stape of the profect. Marathon is
committed to exploration and mining with minimal environmental and social impact, and the
establishmenr of base line studies is 2 crucial part of the Process, ensuring that impacts s1e measurable
from the outset, from initial conditions that are as close to otiginal as practicabls,
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Figure I: Paralana Mincral System, EL 3258, Flinders Remges

Mt Gee Resource — Definition Drilling

Planning for the 20,000 metre drilling program aimed at converting the Mt Gee inferred resource to an
mdicated and/or measured resource is well underway, with on site inspzctions and clearance procedures
in train. The description of environmental factors required to accompary the drilling work program has
been lodged, after consultation with the holders of the pastoral lease, traditional landowners and
relevant government departments.

Upgrading of the resource from the inferred category to the indiested/measured category is a precursor
to definition of an ore reserve. Closer spaced drilling and appropriste sampling procedures allows
confident defmition of both mineralisation and host Tock lithologies which are key factors in resource
definition. Estimation of an ore reserve raquires assessment and considsration of mining, metallurgical,
economic, marketing, legal, environmental, social and governmental factors, the so-called “modifying
factors™.

Closer study of the defined resource has demonstrated the continuity of mineralisation and the
coherence of the dismibution of the higher srade mineralisation ag the cut-off’ grade is increased. Asg
noted in the Company’s ASX release of 30 August 2006, application of a cut-off’ grade of 1,000ppm
(0.1% U,04) yiclded an inferred resource of the order 10.1 million tonnes of mineralization at 0.133%
U0 for 13,496 tonmes of UsOy within a 10 metre thick zone of muneralisation. This high grade
mineralisation iz embedded in a coherent body of some 25.4 million tonnes of mineralisztion gveraging
0.081% U30;, contaiming some 20,573 tormes of UsOg (45 million pounds), at a cut-off grade of 500
Ppm.

The drilling program, essentially as shown belaw, comprises 93 holes, sited 50 as to minimise the
environmental impact of the program.
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Figure 2 Proposed drill holes location iowards indicared/measured resource of the Mt Gee denosit

The information in thiz report that refates to Exploration Results, Mineral Resources
or Ore Reserves has been compiled by Dr W Bogacz, a full time Executive Director
of Marathon Resources Ltd and a Member of the Australjan Inskfute of
Geoscientlsts. Dr Bogacz has sufficient experience relevant to the style of
mineralisation and type of deposit under consideration and to the activity he is
undertaking to qualify as a Competent Person for the purposes of the 2004 Edition
of the Australasian Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves. Dr Bogacz consents fo the inclusion in the report of these
matiers based on their information in the form and context in which it appears.

Contact Company Investor Relations
Dr John Santich Mr Rod North
Chief Executive Officer Bourse Communications

Telephone (08) 8366 2500 Telephone (03) 9510 8309
Mobile 0408 670 706



